CLASSIFICATION  SUgEET/CONTRGL - U.5. OF ICIALS GHLY 25X1A p
* ~Approved For Releass 200 103056 t-RERER-00457R09670067 O (I \//L
INFORMATION REPORT ¢ yo, AL

COUNTRY Germany {Russian Tone) CON F| DENT'AL DATE DISTR. 29 Jan 51

SUBJECT The Stecl Industry NO. OF PAGES 2
DACE  25X1A NO. OF ENCLS.
saUireD i e

DATE OF 25X1C SUPPLEMENT TO
ivro. NN 25X1X REPORT NO.

SOURCE

1. A new steel plant, called “ifittenmverk Kombinat Jest" s iz under constract®n ot
Calbe/Sasle., It is to have ten MiHederschachtéfen® in which pig iron will be
produced by smelbing the fine-proin Thuringian iron ore with ligrdte found in
the arca. This ore is not suitalle for smelting in the blast furnaces of the
Haxhiitte in Unterwellenborn. A lHederschachtofen at the Laxhittte madc ovor
100 tests and now appears suitable for the processing of the Thuringisn ore with
lignite.

2, The new stecl plont near THrstenberg/Oder will have § to 10 Llast furnaces.
“he pig iron produced will supply open-hearth furnaces to produce stecl and feed
a rolling will, It is planned to make 500,000 tons of pig and 150,000 tens of
steel annually, Upon completion, the plant will employ 12,000 workers. To
provide for these and their fardlies, a building program is plamuecd for the
housing of 30,000 persons.

3. The steel plant in Jrandenburg; has se far proved to be the most inefTicient in
the Sovict Zone. Parts of the plant are not yet housed; much of the work must
therefore be performed in the open. There is no laboratory and no analysis of
the steel product is possible. Only two open-hearth furnaces are in operation,
Raw steel blocks often have bad Llisters and steel plate frequently sicws serious
imperfections,

lis In a report on production costs made by the Finance Departrent of the Ministry
of lleavy Industry there is bitter complaint over the poor quality steel produced
at the Stahl-und talzwerk llennigsdort at the prosent tive as compared with that
produced a year ago.

5. The Jerra-leri in Imaclborn, Thuringia, vhich Lelongs to SAG MNarten, produces
26 tons of tool steel (Tidia) per month., Sixteen tons of this is pacled in pordor
form in tins; 10 tons is sintered, The entire production pocs to Russia.
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The Buclau~dold plant in Lagdeburg, which belongs to SAC A0, was autiorized

to sperd 4,000,900 D1 (Test) for purchases in Jestern Germany during 1949. This
money was nade available in cash. In 1990 the sane amount was provided, but
only 000,000 I (Jest) was in cash, while 3,200,000 II7 (ost) was charged to
interzonal trade. Testern firas with wirlch Duclar-Jold dealt are:

Throtahl AG in Hattingens
R8chlingstahl Gmbll, in Jerlin

Horbach & Schmitz GmWl, in Berlin

U ler e Uinervastahl, and Wdlzlagervertriebs Gmiil, all in Derlin

fathrstahl AG in Viestern Cerwmany has conbtracted to £ill large orders of steel
volling mill machines. A whrstahl salcesman named DBreukert frequently roes to
Hapgdebury to ncpotiate.

25X1A
___ Comment: Rubrstehl AG is listed in the Industrial Directory of the
estern Zones as being in Brackwede.
25X1A
I Comment:  This ey be the firm which is listed in the 1950 Derlin
telephone directory ass I'iller, TFricdrich-lilheln, Stahilzrosshandlung, ST 60

Prinzessinnensir. 19.
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